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919.546.3324
Laura.Bateman @ duke-energy.com

May 30, 2018 -
| = e mCEIVELD

Jocelyn Boyd ] ) E'ﬁd N

Chief Clerk and Administrator e

Public Service Commission of South Carolina e

Post office Drawer 11649 Y %k"QO\S

101 Executive Center Drive, Suite 100

Columbia, SC 29211

Dear Mrs. Boyd:

Enclosed per Docket No. 2006-268-E is the quarterly report of Duke Energy Carolinas,
LLC for the twelve months ending March 31, 2018. Debt coverage ratio of earnings to
Fixed Charges was 4.85 for this time period. Please note all costs and insurance
settlements directly related to the 2014 Dan River release and clean-up are excluded from
the retail returns.

Please feel free to contact me at 919.546.3324 if you have any questions.
Sincerely,

= 2SS

Laura Bateman
Carolinas Rates & Regulatory Strategy
Duke Energy

Enclosures:

pc: Ms. Dawn Hipp, Director Ultilities, Safety & Transportation
Office of Regulatory Staff
Mr. Willie Morgan, Deputy Director Utilities Rates
Office of Regulatory Staff
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South Carolina
CERTIFICATION

(Certification must be signed by the Chief Executive Officer and the Chief Financial Officer)

I, Lynn J. Good, state and attest, under penalty of perjury, that the attached South Carolina
Quarterly Report is filed on behalf of Duke Energy Carolinas, LL.C, as required by the
Public Service Commission of South Carolina; that I have reviewed said report and, in the
exercise of due diligence, have made reasonable inquiry into the accuracy of the information
and representations provided therein; and that, to the best of my knowledge, information,
and belief, all information contained therein is accurate and true and contains no false,
fictitious, fraudulent or misleading statements; that no material information or fact has been
knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of
this Certification may result in the Commission initiating a formal earnings review
proceeding.

Signéyof Prefident

Lynn J. Good _
Typed or Printed Name of Person Signing

President. CEQ & Chair of BOD
Title

5 -l 918
Date Signed

Subscribed and sworn to before me this_2 7*" dayof _ @« . __,2018.

Notary Pu

My Commission Expires:_ // / /@ / L2~
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South Carolina -

CERTIFICATION

{Certification must be signed by the Chiaf Executive Officer and the Chief Financial Officer)

I, Steven K. Young, state'and attest, under penalty of perjury, that:the attached South
Carolina Quarterly Report is filed on behalf of Duke Energy Carolinas, LLC, as required by
the Public Service Commission of South Carolina; that I have reviewed said report and, in
the exercise of due diligence, have made reasonable inquiry into the accuracy of the
information and representations provided therein; and that, to the best of my knowledge,

information, and belief, all information contained: therein is accurate and true and coitains -

no false, fictittous, fraudulent or misleading statements; that no material information or fact
has been knowingly omitted or misstated therein, and that all information contained therein
has been prepared and presented in accordance with all applicable South Carolina general
statutes, Commission rules and regulations, and applicable Commission Orders. Any
violation of this Certification may result in the Commission initiating a formal earnings

review proceeding,
St K. YoiLrn
Signature of Person Mal@l Veriﬁ@fn

Steven K. Young
Typed or Printed Name of Person Signing

Executive Vice President & CFO

Title

5(ral1s

Date Signed '

Subscribed and sworn to before me this 277" day of _ /7 Co(a{,_ , 2018.
Iy N /4)’7”44 Q %m
S, Notary Public a' g7

My Commission Expires: 7 ’/ /G _/,g 2
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Schedule 1
Duke Energy Carofinas, LLC
Elestric Operating Experience - Total Company & SC Retail
12 Months: Ended March 31, 2018
Doars in Thousands
TYotal Company SC Retail
HRegufaiory Per Pro-Formea Hequiatory Per Pro-Forma
Description Books Adiustments As Adlusted Bogks Adjustments As Adjusted
{Coal. 1) {Col. 2} {Col. 3) [Col 4) (Col. 5) {Cot. 6} (Col. 7)
$ 8 5 $ $ H

Operaling Revenues $ 7.362,156 & {334:446) § 7,027,710 _§ 1,749,762 _§ (89.616) _§ 1,660,148
Operating Expenses
O&M Expenses - Fuel 1,561,353 - 1,551,353 361,155 - 361,155
O&M Expenses - Purchased Power and N 316,116 - 318,116 78,950 - 78,950
Q&M Expenses - Wages, Benefits, Materii 1,869,106 [156,872) 1,712,434 453,589 (45,800} 408,189
Depreclation & Amorization Expenses 1,148,395 58,438 1,206,833 260,609 14,483 265,002
Taxes Other Than Income 281,417 20,133 301,550 B0,442 4,852 85,294
income Taxes 572,942 {78.813) 494,129 141,104 (18,128) 121,976.47
Investment Tax Credit {5,288) - {5,288) [1,242) 3 {1.239)
Total Operaling Expansas 5,734,040 {156,914} 5577.126 1,365,007 {45,590) 1,319.417
Operating Ratum 1,628,116 (17%532) 1,450,584 384,755 {44,026) 340.729
Customer Growth - 2,489 2,498 - 2,459 2,499
Interest on Customer Deposils (Bafore Ta: 8,367 - 8,367 1,031 . I8) 1,026
Total Income for' Return $ 1,619!749' $ [l 75033! - 1444716 _$ 383724 8 4 522! b 342!202
Rate Base
Plant in Service $ 48,385570 § 1335855 $ 39,721.424 § 8880069 § 287,077 § 9.167,146
Reserve for Depreciation (15,536,412} (58,438) {15,694,850) (3,505,405} {3.868) {3,509,273).
Net Riant 22,849,158 1,277,416 24,126,574 5,284,664 283,210 6,567,873
Construction Work in Progress 156,207 1,720,227 1.876,524 36,798 398,598 435,395
Cther Rate Base (288,843) - (288,843) (68,071) . {68,071}
Total Working Capital {1.662,275) {19,584} (1,681,859) {328,317) {5,725) 334,043}
Materials & Supphes 1,478,168 70,364 1,548,552 353,351 17,513 370,863
Accumulated Daterrad Incoma Taxes {3,482 .530) {53.327) (3.5?5@5471 {810,337) {13,601} (823,938)
Total Fale Base 3 19.049075 _$ 2985116_ _§ 22045001 & 4,465,088 5 879994 $ 5,148,082
Bate of Aeturn 8.50% 6.55% 8.59% 6.65%
Return on Equity 11.97% 8.32% 12.13% 8.50%
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Adj. & Description

10
1"

12

14

10 Adjus! /8 CBM lor accounting and pro for

To Annualize Depreciation on Year-End
Plant

To Anrwaize Wage Rale Incraasa

To Updata for Increased Benefits Costs
To Annualize Property Taxes on Year-
End Plant

To Rallect CWIP Closings to Plant

To Adjust Income Taxes 1o Reflect
Interest Synchronization

To efiminats vnbilled revenues

Adjust coal inventory

Adjust the amount of CWIP It rata base
Adjust 1/8 OZM for accounting and pro
ferma adjusiments

To Exchida Greenwood Cperations

To Normakze Nuclear Refueling Outage
Costs

To remove SC Load Retention Rides
revenues

To remove DSM/EE program revenues
and program cosls

TOTAL - ALL PRO FORMAS

Dascription

Duke Energy Carolinas, LLC
Electric Accounting & Pro Forma Adjustments
Total Company
12 Months Ended March 31, 2018

Dollars in Thousands

OAM O&M Deprec. &
Expenses Expanses Amorl.

' Ravenues Fuel Other Expense

- - (5,239) -
1)

(328,603} (184,966)

Taxes
Other Thah
Incoma

2,243

10,665
7.228

{1}

Interest on
Customer
Dreposits

Schedule 3

Income fnvestment
Taxes Tax

& 0.2495 Credit
24.95%

(5578) $ -
{8,100) -
(824) .

{2,661) -
{10,805) -

{13,130} -
(1,525} -

1.306 -

{37.496)

$ {334,446) $ - 3 {156,672) § 58438 §

20,133

$

{75,813) § -

o 5 - 8 - [i]

Plant fn Accurm,
Service Deprec, cwip AD

1 To Ahnualiza Depreciation on Year-End Pl $ - $ (22,357) % - 5

2 To Annualize Wage Rate Increasa
3 To Updata lor increased Benefits Costs

4 To Annualize Property Taxes on Vear-End

5 To Reflect CWIP Closings to Plant

& To Adjust income Taxes to Reflect Inleres

T To efiminate unbilied revenuves
& Adjus! coal fnventory
9 Adjust tha amount ol CWIP in rala base

11 To Exclude Greenwood Operations

12 To Narmalkize Nuclaar Refusling Cutage C-

1,335,855 {26,081}

13 To remove SG Load Retention Rider revenoes
14 To remove DSM/EE program revenues and program costs

TOTAL - ALL PRO FORMAS

Other
Ralo fase

Voo

1}

Working
Cash

LR}

(:9,534)

0 o

Malerials

[ 1,335855 § (58.438) $ 1,720,227 § !53.'.127! $

5

{19,564) §
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Scheduls 4
Duke Energy Carolinas, LLC
Eleclric Accounting & Pro Forma Adjustments
SC Retail
12 Months Ended March 31, 2018
Dollars In Thousands

O&M DAM Deprec. & Taxes Interest on Incoma Investment
Expenses Expenses Amort. Other Than Cuslomer Taxes Tax

Ad. # Description Revenues Fus| Other Expensa Income Deposits @ 0.2495 Credit
24.95%

To Annualize Depreciation on Year-End
i Plant H - $ - § - ] 6761 § - $ - $ 1.687) % -
2  To Annuafiza Wage Bale increase . - 7,297 - 542 . {+,958) -
3  To Update for Increased Benefils Costs - - 798 - - - (199} .
To Annualize Property Taxes on Year-
4  End Plant - - - - 2,855 - (712) -
5  To Retlagt CWIP Closings to Piant - . - 8,508 1,706 - {2,548} .
To Adjust Income Taxes to Reflect
6 Interest Synchronizalion - - - - - - (2,956) -
7  Toeliminale unbiled reventes {176) - - - (1) N (48) -
8 Adjust coal inventory - - - . - - - R
Adjust tha amounl ol CWIF in rale basa

Adjust 1/8 O&M for accounting and pro

10 forma adiustments - .

11 To Exclude Greenwood Operations {698) . {2,586] (785) (250) (5} ™m 3
To Mormatize Nuclear Refusfng Outage

12 Cosls - - (1.336) . - - 333 -
To remove DSM/EE piogiam ravenues

13 amnd program cosls (88,542) - (49,973) - - - {10,068) -
To ramova SC Load Ratention Rider

14 revenves - -

TOTAL - ALL PRO FORMAS $ {89.616) $ - $ (45.800) § 14483 § 4852 § (5) % {19,128) § 3

Plant in Accum. Deferred Working Materlals
Adl. & Descripfion Service Deprec, (4} Debit/Cr &S es

ptl
B
g

$ - s - $ - 5

1 To Annualize Depreciation on Year-End P[ § - § G,761) %
2 To Annualize Wage Rate Increase - -

3 To Updale for Increased Benefits Cosls - -

4 To Annuaize Property Taxes on Year-End - -

5 To Rellect CWIP Closings to Plant 314,922 (8,506)

6 To Adjust Income Taxas o Rellec! Interas - - -
7 To efminate unbilled revenues - - - - . -

I R

L R

(12,&72) - -

8 Adjust coal inventory - . . - 17.513
9 Adjust the amount ol CWIP [n rate base - - 398,595 -
10 Adjust 1/8 Q&M for accounting and pro for - - . -
11 To Exclude Greenwood Operations {27.845) 11,400 - {1,025}
12 To Normalze Nuclear Refuefng Owtage C - -
13 To remove DSM/EE program revenuves an . . - - - . .
14 To remove SC Load Retention Rider revenues

TOTAL - ALL PRO FORMAS ] 287077 § (3.868) § 398,598 $ {13,601) $ - $ (5,725) % 17,513

- {5.725) .
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10
1
12
13
14

16

Description

(Col. 1

Gross Plant in Servico

Intangibie Plant
Production
Transmission
Distributson
General
Common
Sublotal
Plant Held for Future Uss
Greenwood

Totel Gross Plant in Service

Construction Work in Prograss

Produchion
Transmussion
Dislribution
General
Intangible

Total Construction Work in Progress

>
O
O
m
Schedula 5 3
m
(W)
Duka Energy Carclinas, LLC
Statement af Flxed Asssts - Electric m
12 Months Ended March 31, 2018 @)
DoYars in Thousands A
Tatal Company SC Retsil %
@)
Par Books Adjusimenis As Adjusted Per Books Adjustments As Adjusted O
(Col. 2) (Col. 3) (Col. &) “{Col 5) {Col 8} [Cot 7) a
s $ s 3 $ 5 wn
Z
®
$ 945379 § 54,783 % 1,000,161 § 218810 § 12,462 § 241,273 !
20,823,430 848,654 21,672,084 4,819,630 199,277 5,018,915 B
3,912,948 97,188 4,010,137 802,749 17,822 920,671 =
11,553,234 A17,378 11,870,612 2,674,026 aL,019 2,755,046 [e'e)
1,135,757 17,852 1,153,609" 262,874 4,241 267,115 o
38,370,748 1,335,855 39,706,603 8,378,087 214,922 8,193,020 g
14,822 - 14,822 1,972 - 1,972 0]
(27,B45) {27.845) -
—
3 3385510 § 1335855 S 39,72{424 § 8,880,069 § 287077 & 9,167,146 RN
N
- N
>
g 128451 § 1,214346 § 1,342.797 § 30569 § 285,148 $ ST §
7,567 169,352 176,319 1371 31,230 32,601 1
3,637 174,670 178,307 a7 44,588 45,508 [))
1.770 00,464 88,255 1.840 19,113 20,960 @)
8,871 81,376 90,247 2,101 18,512 20,613 _ )
w
$ 156,297 § 1,720,227 § 1876524 § 36,798 S 398598 $ 435,396 (@)
1
N
o
o
P
N
(@]
&
m
1
o
Q)
«Q
(0]
\l
o
=h
—_—
N



Line
No,

Description

(Cal. 1)

Intangible Plant
Production
Transmission

Distribution

General

Common
Greenwood

Total Reservo lor Deprecialion

Schedule 6
Duke Energy Carolinas, LLC
Reserve for Depreciation - Electric
12 Monihs Ended March 31, 2018
Dollars in Thousands
Tatal Compeany SC Retall
Pes Bogks Adjustments As Adiusted Per Books Adustmants As Adiysted
{Cot. 2} {Col. 3) {Cot. 4) {Col. 5) (Col. §) {Col. 7)

5 $ $ 5 3 $
$ (560,253) $ {t.572) § (561,825) % (129672) § (358) $ (130,030)
{8,398,247) (32.510) {8.430,866) (1,043,820) (7,636} {1.651,455)
(1,411,157 (5,121} {1,416,2768) (326,078) (944) (327,022}
{4,749,693) (17.945) {4,767,638) (1,099,329) {6.025) (1,105,354)
{416,962) {1,282) {418,243) (96.507) {304) [96,911)
11,400 11,400
$ {155365,412) § _{50,438) $ (15,594.050) § (3.895405) $ {3,868} _§ !3.599.5 73)
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Lina
No.

-

Description

(Cok 1)

DOparating Raserves

Total Othes Rota Basa

Schedule 7
Duke Energy Carolings, LLC
Other Rate Base - Eloctic
12 Months Ended March 31, 2018
Dallars in Thousands
Total Company SC Retall
Per Books Adjustments As Adjusied Eer Books Adjustments As Adjusted
{Col 2) {Col 3} {Col. 4) {Col. 5) {Col. 6) {Col. 7}
s $ H $ $ 5
$ {288,843) § - $ (288,843) S (68,071) & - $ (68,071)
$ {268,043) § - $ {288,843) § (68,071) § - $ {68,071)
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Schedule B 3
Duke Energy Carofinas, LLC m
Total Working Capital - Electric (@)
12 Months Ended March 31, 2018
Dotlars in Thousands 8
Tetal Company 5C Retall %
Dascription Per Books Adpsiments As Adjusted Par Books Adiustments As Adiusted 8
{Col 1) {Col 2} {Col. 3} [CoL 4) {Col 5) {Col. 6) [Col. 7 O
5 $ $ s § $ m
Twelve Month D&M Expenses g 3!122!672 é (1565672! s 2,966,000 s 741050 _§ (45!8“)! ] 695,250 (L)
pd
Working Cash {1/8 of 08M Expensesonl § 390,334 § {19.564) $ 370,750 § g2621 § (5725) $ 86,906 G)
Averaga Tax Accruals {197.763) - {197,763} {45,774) - {45,773} II\)
Subictat Invesior Funds for Operations 192 571 {19,584) 172,987 46,859 {5,725) 41,134 2
(0]
Unamartized Debt 117,925 - 117,925 27,01 - 27,011 o
C
Required Bank Balance 300 - 300 69 . &9 S
D
Prepayments 38,710 . 36,710 8,497 8497 -
Customer Deposits (122,273) - £122,273) {30,037) - (30,037) :
Other (1,687,509) . (1,867,509) (360,714) . {380,714} N
Othar Detall >
Pension Funding 360,785 360,788 85,569 85,569 Z
SC DEP Deferred Depreciation and Reg L (1,032) {1.032) (2,065) (2,065) \
COR Raversal 102,794 102,794 44,708 44,798 wn
WG - Other - Injuries and Damages 554,339 554,339 131,474 131,474 O
Reg Asset - FAS 106/Tax refated [3,041,406) {3,041,406) [632,628) {632,620}
SC Storm Raserva {21,421} {21.421) (21,421} {21.421) Y,
Other Misc 158,431 156,431 13,558 13,558 %
1
N
Total Working Capitel (1,662.275) § (19584) § (1,661,855) § (328.317) § (5725) $ (334,042) 8
>
N
(@]
®
m
1
T
Q
«Q
(0]
—
o
(@]
=
—
N




¥

iLme
Ne,

Nota:

Dascripticn

{Col. 1}

Fua] Stock

Fassil

Nuclear

Total Fuel Stock

Emisston ASowances

Other Electric Materials and Supplias

Total Materials & Supplies

{a} Adjustment to per book coal inventory balance to reflect target inventory level.

Coal Inventory Target Level {in tons)
Price per Toa - Ceal

Total Comparny Pro Forma Ioventory

Per Book Coal Inventory

Coal Adjustmeni

Schedule 9
Duke Energy Carclinas, LLC
Materinls & Supplies - Electric
Dollars in Thousands
Total Company SC Ratail
Per Books Adjustimients As Adjusted Par Books Adjustments As Adjusted
[Col. 2) {Col 3) {Col. 4) {Col. 5) {Col. 6} {Col. 7)

8 g $ $ § 8
220,812 70,384 291,196 54,942 17,6513 72,454
460,554 458,554 116,833 _ o 116,833
690,366 70,384 760,749 171,774 17,513 189,207

28,329 - 28,329 6,529 - 6,529
750,473 - 759,473 175,047 - 175,047
1,478,168 70984 $ 1,548,552 § 353,351 § 17,513 § 970,863
Total Company SC Retail
2,528
$497.50
H 246,203 3 61 !259
$175,019.29 $43,746.70+
3 70,384 F 17513
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